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Chapter |  Division Clause | THE SECOND SCHEDULE (Amended Bill 2014-15)
/ Part NEW Ormitted-and-deleted
I EXEMPTIONS AND TAX CONCESSIONS [See section 53]
4(b) a Pakistani seafarer working on a foreign vessel provided that such income is
remitted to Pakistan, not later than two months of the relevant incerme-year
Tax Year, through normal banking channels.
35 Heome—representing SrPeRsaTer 4
57(3)(xiii) | Sindh Province Pension Fund established under the Sindh Province Pension
Fund Ordinance, 2002.";
58(H) Apv—income—ofgtn orwelfana inotitudion Ton pop pnofid cnoay
58(2)
58¢3)
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B8A

66(v) V—H&mde-Fd—I:edaeFe*ers—éWeqf—)—Pakos#eﬁ-

66(xxx) | Greenstar Social Marketing Pakistan (Guarantee) Limited.”;
31A ST - .
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88AA

99

Any income derived by a Collective Investment Scheme or a REIT Scheme, if
not less than ninety per cent of its accounting income of that year, as
reduced by capital gains whether realized or unrealized, is distributed
amongst the unit or certificate holders or shareholders as the case may be. ;

Provided that for the purpose of determining distribution of at least 90% of
accounting income, the income distributed through bonus shares, units or
certificates as the case may be, shall not be taken into account.”;

Explanation— For the purpose of this clause the expression
"accounting income” means income calculated under the generally accepted

126

Accounting Principles and verified by the auditors.

Ary—income—derived—by—e—public sector—university—Any income of a public

sector university established solely for educational purposes and not for the

126A

purposes of profit, with effect from the 15t day of July, 2013.";
; torived

income derived by China Overseas Ports Holding Company Limited from
Gwadar Port operations for a period of twenty years, with effect from the
sixth day of February, 2007.";
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126H

Profits and gains derived by a taxpayer, from a fruit processing or
preservation unit set up in Balochistan Province, Malakand Division, Gilgit-
Baltistan and FATA between the first day of July, 2014 to the thirtieth day
of June, 2017, both days inclusive, engaged in processing of locally grown
fruits, for a period of five years beginning with the month in which the
industrial undertaking is set up or commercial production is commenced,
whichever is later.";

132B

Profits and gains derived by a taxpayer from a coal mining project in Sindh,
supplying coal exclusively to power generation projects.”;

135

Any amount received on encashment of Special US Dollar Bond issued under
the Special US Dollar Bonds Rules, 1998.
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Chapter |  Division Clause | THE SECOND SCHEDULE (Amended Bill 2014-15)
/ Part NEW Omitted-and-deleted
IT REDUCTION IN TAX RATES

3 The tax in respect of income from [ ] services rendered and construction
contract [ ] outside Pakistan shall be charged at the rate of one per cent of
the gross receipts, provided that such receipts are brought into Pakistan in
foreign exchange through normal banking channel.

3‘A‘ > & Hh—re D€ O ) O > FO O .

9B

13E

S
i

14A The rate of tax as specified in clause (i) of Division III of Part IV of the
First Schedule shall be reduced to three rupees per kilogram of the laden
weight, in the case of goods transport vehicles, other than oil tankers, as
mentioned in clause (14) of this Part"; and
Provided that owners of the passenger transport vehicles may pay tax for
the period 1St day of July, 2012 to 30th day of June, 2013 at the rates
under this clause, if the tax is paid by the 30th day of June, 2014.
Provided further that the tax already paid from 1st day of July, 2012, as per
rates specified in Division Ill of Part IV of the First Schedule, shall not be
refunded.

v

18A The rate of tax as specified in Division IT of Part I of the First Schedule

shall be reduced to 20% for a company setting up an industrial undertaking
between the first day of July, 2014 to the thirtieth day of June, 2017, for a
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period of five years beginning from the month in which the industrial
undertaking is set up or commercial production is commenced, whichever is
later:

Provided that fifty percent of the cost of the project including working

capital is through owner equity foreign direct investment.”;

248
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Chapter | Division Clause | THE SECOND SCHEDULE (Amended Bill 2014-15)
/ Part NEW Omitted-and-deleted
ITT REDUCTION IN TAX LIABILITY
1(1)(a) | flying allowance by piets; flight engineers, navigators of Pakistan Armed
Forces, Pakistani Airlines or Civil Aviation Authority, Junior Commissioned
Officers or other ranks of Pakistan Armed Forces; and
1AA Total allowances received by pilots of any Pakistani airlines shall be taxed at
a rate of 7.5%, provided that the reduction under this clause shall be
available to so much of the allowances as exceeds an amount equal fo the
basic pay.”; and
_5 A ho
4
8
9
10
H
12
13
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Chapter | Division Clause | THE SECOND SCHEDULE (Amended Bill 2014-15)
/ Part NEW Omitted-and-deleted
IV EXEMPTION FROM SPECIFIC PROVISIONS

9A Provisions of clause (a) of sub-section (1) of section 153, shall not apply to
steel melters , steel re-rollers , composite steel units, as a payer, in respect
of purchase of scrap, provided that tax is collected in accordance with
section. 235B:
Provided that steel melters, steel re-rollers and composite steel units may
opt to pay tax in accordance with section 235B, for tax year 2012 and 2013,
if tax liability for the said tax years is paid by 30th day of June, 2014.

9AA Provisions of clause (a) of sub-section (1) of section 153, shall not apply to
ship breakers as recipient of payment:
Provided that this clause shall only apply for ships imported after the 1st
July 2014.";

10 ho mneyvicione of caction 111 Pant W and Dont YT of Chantan

104
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11A(v) companies, qualifying for exemption under clause (132) and clause (132B) of
Part-I of this Schedule, in respect of receipts from sale of electricity;
285 R e ette R e DS e et et srteDevelepraes a
38C The provisions of section 150, 151, 152, 153 and 233 shall not apply to th
Tslamic Development Bank.
1A o orovicioneofcubcact
ALAL
ALAAL
418
56B The provisions of sub-section (7) of section 148, and clause (a) of sub-section
(1) of section 169 shall not apply to a person being a commercial importer if
the person opts to file return of total income along with accounts and
documents as may be prescribed, subject to the condition that minimum tax
liability under normal tax regime shall not be less than 5.5%, of the imports,
if the person is a company and 6% otherwise.
56C The provisions of sub-section (3) of section 153, in respect of sale of goods
and clause (a) of sub-section (1) of section 169 shall not apply to a person, if
the person opts to file return of total income along with accounts and
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documents as may be prescribed subject to the condition that minimum tax
liability under normal tax regime shall not be less than 3.5% of the gross
amount of sales, if the person is a company and 4% otherwise.

56D

The provisions of sub-section (3) of section 153, in respect of contracts and
clause (a) of sub-section (1) of section 169 shall not apply to a person if the
person opts to file refurn of total income along with accounts and documents
as may be prescribed subject to the condition that minimum tax liability
under normal tax regime shall not be less than 6% of contract receipts, if the
person is a company and 6.5% otherwise.

56E

The provisions of sub-section (2) of section 153 and clause (a) of sub-section
(1) of section 169 shall not apply in respect of a person if the person opts to
file return of total income along with accounts and documents as may be
prescribed subject to the condition that minimum tax liability under normal
tax regime shall not be less than 0.5% of gross amount of services received.

56F

The provisions of sub-section (2) of section 156A and clause (a) of sub-
section (1) of section 169 shall not apply in respect of a person if the person
opts to file return of total income along with accounts and documents as may
be prescribed, subject to the condition that minimum tax liability under
normal tax regime shall not be less than 10% of the commission or discount
received.

566

The provisions of sub-section (3) of section 233 and clause (a) of sub-section
(1) of section 169 shall not apply in respect of a person if the person opts to
file return of total income along with accounts and documents as may be
prescribed, subject to the condition that minimum tax liability under normal
tax regime shall not be less than 10% of the commission.”;

57

The provisions of sections 113 and 153 shall not apply o companies
operating Trading Houses which—

(i) have paid up capital of exceeding Rs.250 million;

(ii) own fixed assets exceeding Rs.300 million at the close of the Tax Year;
(iii)maintain computerized records of imports and sales of goods;
(iv)maintain a system for issuance of 100% cash receipts on sales;
(v)present accounts for tax audit every year; and

(vi)is registered with SelesTFax-Department under the Sales Tax Act, 1990:

Provided that the exemption under this clause shall not be available if any of
the aforementioned conditions are not fulfilled for a tax year

Provided further that the exemption from application of section 113 shall be
available for the first ten years, starting from the tax year in which the
business operations commenced.

"Explanation.- For the removal of doubt, exemption under this clause, in
respect of section 153, shall only be available as a recipient and not as
withholding agent.”;
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728B The provisions of section 148 shall not apply to an industrial undertaking if
the tax liability for the current tax year, on the basis of determined tax
liability for any of the preceding two tax years, whichever is the higher, has
been paid and a certificate to this effect is issued by the concerned
Commissioner.
Provided that the certificate shall only be issued by the Commissioner if an
application for the said certificate is filed before the Commissioner, in the
manner and after fulfilling the conditions as specified In a circular issued by
the Board for the purpose of this clause.

80 OMITTED

82 The provisions of sub-section (2) of section 116 shall not apply for the tax
year 2813 2014 to an individual or a member of an associates of persons
whose last year declared or assessed income, or the declared income for the
year is less than one million rupees

85

87

88

Room No. 528, Price center 5™ floor, Preedy Street, Karachi

Mall N2NT RITRNKD Brail icmaillmfal-hrinconnintac nam £r fal-hriaccnniatac/myinhan nam



mailto:ismail@fakhriassociates.com
mailto:khriassociates@yahoo.com

gA Fakhri Associates

Accounts, Income Tax & Sales Tax Consultant

Room No. 528, Price center 5" floor, Preedy Street, Karachi
Mall N2NT RITENKND Frail icmailimfal-hriaconninatac nam £ fal-hriaconnintac/axinhan nama



mailto:ismail@fakhriassociates.com
mailto:khriassociates@yahoo.com

